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vw. D. Gregory, Beq., Chairman, ; 
Hydre-Ziectric Inquiry Commission, 
forenteo, Gntarioc,. 


Dear Sir: 
BUSECKA SYS ‘THE 


In accordance with your inetructions we heve made a general 
inveetigation of the accounte end records relating to the Kuskoka 
Gyetem, operated under trusteeghip, by the Hydro-hiectric Power Comu- 


iesion of Ontaria, and now beg to submit cur report: 
SCOPES OF INVEETIGATION 


the books and accounts of the Hydro-Hlectric Power Commission 
ef Ontario have been audited by Hr. G. T. Clarkeon, F. ©. A., of Hessre, 
Clarkeen, Gordon & Dilworth, Chertered Accountants, from the commence- 
ment of the Comuission's activities, to October 31, 1921, therefore, it 
was considered, as in the case of the Hiagera and other Gysteme, that 
- pur inveetigation should be limited to a general review of the accounts 
and te an inguiry into any important questions of principle involved 
therein. #» 

The accounts specifically of the Huskoka System, which form 
part of the general books of the Hydéro-Zlectric Power Commission of 


OUntarie, are dealt with in thie report and are as Toilows; 
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HOR AS AT OCTOBER 31, 1922 
DEBIT . cREDIT 


CAPITAL IBV ES TieNe 


CAPITAL ISV EO TAENT $212,530.96 8 
OPERATING ACOUSTS - 


25,471.39 


RESERVE FoR EINKIZG FUN BO. 
RADERYE FOR aera ras 1,911.14 
PORBR ACCOUNTS RECKIVADLE 10, 735.32 


ACCOUNT PAYABLE i, 260,35 
in cemection with the foregoinc accounts, we have prepared 
and have attached hereto, the following atstements: 


Behibit I Gpersting Accounts 


sd II Statement showing the beeie of the annusl 
rate of the neserve for Renewals 


Excerpts from Agreement for Supply of 
’ Power « 


* <Z2% Yown of Gravenhurst 
* iv town of Huntevilie 


in October 1915, the Hydre-SZlectric Power Commission of 
@ntarie purchased from the fown of Gravenhurst, a power development, 
which consisted of certain lands, storage dam, power house, generating 
equipment, etc., situated at South Fails on the south branch of the 
Muskoka River. as the purchase consideration, the Commission assumed 
certain uneatured debentures outstanding against the property, sgegre- 


gating $50,595.95, and consisting as follows: 


ras 


wy Me 

st, 

er 

3 Oe 


= wr 


r= ad 


«yi 


te 


e . Sanaisiee eemal te ow ore LS re 
ee wees | se aie 


\ 


mu ag Se a 


eR le pein DS rere 


, + Fe naked? 19888 | sbrtaslinnonsy: ba ieies ance ft 5 ‘ 2s me | i 

He xbwoq & .tougiverrey Ww Ava! ont nor Hesntoran ¢ lees 
as ~ | yhenod hte won ayoress bint otnrtee 
“ we dona « aaute ads ae waked ata tes 


ot a 


wm oe 


ali outstanding debentures iseued under 


Municipal By-Laws- 
By-Law tusber 381-307 958,552.26 
By-law Number 460 7,695.15 $46,296.41 


One-third of the liability in respect 
ef ocutetanding debentures isened 


uméer by-law ane 400 4,570. 62 
ted $50,598.93 


the position ag at October 31, 1971, of these debenture 
liabilities, taken ever by the Commission, was es follews: 


Issued under By~Law Wo.361<397-— 


Liability aseused October 1915 eo8, 532. 26 
Deduct= amounts paid on’ these 
cebentures to Gctober 21,1921 6,806.68 931,725.57 
Iesued under Py-Law No. 480= 
Liability aseumed October 1915 © 1,695.15 
seduct- Sinking Fund Paymente, ) 
with acerued interest $45.13 6, 747,62 
isgued under By-Law Ho. 409- ; 
idability aseuned October 1915 © 4,370.82 
Deducte Sinking Fund Payments | 
with ecerued Interest 591.52 3S, 779.20 
Totel 942, 251.79 


the anmel payments required in connection with the above 
debentures, for principal and interest are « 


By-Lew No.38le 307 Principal and CF 
Tinserest . @ 2,927.32 


By-Law fo.409+ Sinking Fund and ; 
interest & 1,017.48 
eneethird of which 
is payable by the 
Hydresflectrie Power 
Commission $59.15 


By-Law We. 480- Sinking Fund and a Z 
interest 562.64 


tetal . #5, 849.10 
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Por further particulars regarding the debentures issued in 
connection with these properties, reference may be made to Exhibit X11 
of our Mesorandum relative te Bonds and Debentures, subnitted on | 
July 28, 1922. 

She purchece of the properties and the assumption by the 
Commiesion of the ummatured obligations, 28 stated shove, were approved 
by His Honour, the ti eatonsat-devertor, in Order-ine-Council, dated 
Movember 10, 1915. 

Upon the recommendation of the Hycro-Electric Power Commiseion 
ef Ontarie, as stated in the Order-in-Gouncil - 

ss ethe Committee of Council advise that in view of the 
contracts entered inte with the Municipalities of 
Hynteville and Gravenhurst, sud the request af other 
Municipalities in the District for s suppiy of power, 
the ssid Commission be authorized to take over the 
property and development now owned by the Municipality 

ef Grevenhurst.* 

“he Town of Graverhurst began to take power from the Comm- 
ission in Octeber 1915, and in September 1916, was foliewed by the Town 
of Hyntsville. ‘the Commission made improvements and extensions to the 
plant acquired from Graveshurst, ond subsequent to Oeteober 1916 the 
wuunicipalities were served with their full power requirements. in 
addition to the municipalities of Gravenhurst and Huntsville, power is 
also so3d to sundry customers at Muskoka Falls. ‘the horse power 
generated by the dystem during the past four years was as follows; 


Yeers Horse Power 
i818 $8 

igl9 iL86 

1926 1350 

1921 1207 


Contracts were entered inte between the Hyére-Electric Power 
Commission of Ontario and the municipalities of Gravenmurst and Hunts- 
ville under dates of Gctober 25, 1915, and March 10, 1915, reepectively, 
in respect of which excerpts have been made and are submitted on 
Exhibits III and IV, attached hereto. in this connection it ehould be 
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pointed out that these agreenents, as stated therein, "shall remain 
in force for sixteen years from the date of the firct delivery of 
power" under the contract, In the Hunteville agreement, in addition 
te other stipulations, the municipality agrees - 
"Also to pay an annual sinking fund instalment of such 
amount se to form at the end of sixteen years, «ith 
acerueé interest, a sinking fund sufficient to repay 
ote ae gal proportionate part, based as eafore- 
eaid, of ali moneys advanced by the Province of 
Ontario for the acquiring of the properties and rights, 
and atquiring and construction of generating plants, 
traneformer stations, transmission lines, * * * * # » 
Under Gate of April 27, 1916, the Legislature of Ontaric 
passed “An Act te amend The Power Commission Act and te confirm Certain 


Hy-Laws and Centracts*, the amendment appearing in the Statutes of 


Ontario, 6 George V, Chapter 19. Section 16 of the anendment relating 


te the above mentioned agreements, is as follows: 
"The contracts set out as Schedules * * * *p* | "Ee", herate 
between the Hydre-Ziectric Power Commission of Ontaric 
and * * * the Teun of Gravenhurst, the Town of Huntsville, 
* ® * are hereby confirmed and declared to be legal, valid 
and binding upon the parties therete respectively, and 
shall not be open to question upon any grounds whatsoever, 
notwithstanding the requirements of the Power Commission 
Act, or the amendments thereto or any other statute, * 
it may be seen from the foregoing that there is an apparent 
conflict of the Statutes, in thst the Power Commission Act provides 
that the sinking fund shall be on a basis of thirty years, whereas the 
Huntsvills agreement specifies a sixteen year period. Poth agreements 
_ extend over a period of sixteen years from the date of the first 


delivery of power under esch contract. 


CAPITAL INVESTERNT - $212,650.96: ale 

Under date of June £8, 1915, the hydraulic engineer of the 
Hydro-Eleetric Power Commission of Ontario, reported, in connection 
with the acquisition ef the South Pelis Plant, etc., that - 


"An accurate distribution among the various classes of 
service is not possible with the data available from 
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the Eunicipalities* books, but a faitly reasonable 
pro rata distribution can be made on the basis of 

the valuetien figures herete sttached,* 

These figures give the foliowing result for the verious 


Glasses of aseete: 


Replacement Present 

Description Value Value 
Generation $52,158 239 , 386 
Tramemiesion 10,126 4,048 
wr anet ormetion 13, 060 16,562 
Distribution 15, 566 8, 734 
Tjtel 390, 694 G62, S50 


As the consideration for the purchase of the above assets 
the Hydro-Electrie Power Commission assumed debentures amounting to 
$50,895.95, as oreviously explained. Since aequiring thie property 

the Power Comnienian has expended $161,935.03 thereon, the tetai 


inves ae 


nt at Getober Si, 1921 


ae fellows: 


egegregating 212,550.96 being made up 


particulars 


Cott (in Debentures assumed) 
ef properties acquired 
Qctober 19156 

Bxpenditures for extensions - 

and improeveaente- 

te October 32, 1017 

Year ending October 3i- 


50, 595.95 


1918 

1919 eT) 

1920 . 

1921 411.15 

fotal $148, 520.67 [54,513.44| 9,896.85 [212,530.96 


the more important of the expenditures for extensions and 
improvements to the properties, are in respect of the fellewing: 
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Power Development - 


South Felis Generating Station,ete. (45,456.95 F 
iydraulisc Conatruetion, et. 54,255.79 $07, 724.74 


fransmiesion line from Youth Paiis 
generating ststion to the Toun 
= Sy eominnata $82, 1700.07 
1,833.37 64,515.44 


t Btetion at Huntevilie « 


Pudiding © 1, 800,55 
*eetrical and other equioment &, 306.32 9, 596.85 


Minrovensute since Octeber 1945 $161,955.03 
in view of the fact that the eccounte hare previously been 
audited, the above detalis hare bean secepted by us am correct, ac it 
does uot appear: thet there ere amy questions of erineipie involved 
thereia. 


Eetimate of Additionsl Funds 
Required for Construction « 916,600,060: 


it bes been estimates by the engineers of the Hydroelectric 
Power Comilesion that additional funda wiil be required for the 
uakoke System during the two years ending October Gl, 1993, as 
follows: 
Yeer ending Gctober 31, LEPt~ 

"% cover improvements ta extension 

ef lines and stations* & 6,006.00 
Year ending Getober 31, i¢2S- 

8% provide for, ani betterments te 
stations or lines, the necesaity 
for which say develep* 

These amounts are as ctated in the published estimates of 
the Province of Gotario, for the fiesal years ending October Sl, i922 
and October S31, 1923, 
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OPSRATING ACCOURTS } 
the Operating Aceount of the Muskoka System for each of the 

four years ending October 31, 1991, is attached hereto, Exhibit I. 

For convenience of reference, the following brief sum 


operating results for the four years, sub-divided according te 
Bunicipalities and com 


anies, in given (cents omitted): 


Year ending Getober 31 


Hunicipalities: 


Operating Cest, intiuding power 
purchased 


Fixed Charges 
fetal mepenses + : 27,122 
imme ccs 


Companies; 
Revenue (per Operating Account) 


Fixed Charges 


Profit transferred to 
Contingent teeerve 


Tegether, per Operating Account, 
Operating Coeet, ete. 
Fixed Charges 


$23, 760 | 27,686 


65.50% | 59.812 |64.044| 69.05% 


For Municipalities 


it wiil be seen from the above summary that the municipalities 
were charged with the cost of power and the distribution thereef, and 
with thet proportion of thefixed charges which pertains te the power 
supplied, 
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the opersting results shown abeve are those stated in the 
published accounts of the Comission, As referred te later under the 
caption of Reserve for Renewals, an sdjusteent of $8,263.37 including 
interest wes gade during 1921 in respect of the provision for renewals, 
reducing the reserve from a basis of 34% per anmum te 2)¢ per anoum, 
retrosetive from the inception of the System te Octeber 31, 1926. of 
this smount the municipslities of Gravenhurst and Hyntevilie received 
eredit for 21,671,803 and $6,562.68 reepectively, while the balance of 
$8.86 repres®nting profit on sele ef power to sundry custemers at 
Guskeka Palis, wan credited ts the Reserve for Contingencies. 


this adjustment had the effect of reducing the amount of the 
fixed charges, ae follows: 


Total $7,202.90 98.86 7, 811.66 

Giving effect te this adjustment in the charges for power 
previously made te these municipalities, exeludiag therefrom the asnount 
of interest applicable to the ameunt of the renewal provision adjustment, 
the folicwing statistical dute are submitted, showing on the basis of 
heres power the retee used in interim power tille and the rates as 
adjusted to actual cost: 
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Gravenhurst se¥v¥iitle 


Rates 


KRun»st 


Actual 
Cest 
{adjuste 


Particulars 


Yeer ending October Ji- 


gol fo April © 
- =f Getober 31 


492 fo Dee. 51,1220 
a ®¢ Oct. 31,1921 


rene 
AMBRE 
| %e sec, 31, 1921 
* Se 


(* from Janmery 1 to Joly 1, the interim rate billed was 

$15.00 but adjustment wae wade in August, to $20.60, 
retroactive to January 1, 1962) 

Operating accounts prepared by the Accountant of the Comatasion 
for the ten months ending auguct 31, 1902, based partly on estiastes, show 
& Geficit at the 1922 rates, stated ebove, of 9272.91, for the ten months' 
period, interest on cepitel investment, included therein being eslculated 
at the eetiuated interim rate of 5% per sunum, a6 compared with the actual 
rate in 1991, of 4.58%, ‘the average monthly operating expenses, including 
fixed charges, amount to [2,625.16 on the sbove basis, fer the ten months 
ending August 31, 1922, as compared with 62,261.85 for the twé@lve sonthe 
ending October 31, 1991, or an increase of 16.49, of which 14,28 
represents increased charges in respect of sinking fund and interest, ‘The 


increase in siuking fund is due to initial assesement in 1922 against the 
Town ef Huntsville. 


RESAWW 2 FOR REUEW? 


LS- $25,471.597 

Saring the period frem the commencement of operations in 1915 
te October Sl, 1920, the additiene te the Reserve for Renewsls, in 
respect of the properties of the iuskoka dystem, were provided through 
inclusion in the cost of power to the municipalities ef an anmual charge 
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ef 364 on the capital invested in the works, lines, etc., together with 
interest at 4% per annum on the balance in the Preserve aceount. 

in the fiecai year ending October 31, 1921, upon the advice 
of ite engineers, the Comniesion reduced the swmial rate of renewal 
from 344 to 2$¢ om the capitei investment, while the interest rate of 
46 remained unchanged. ‘The accounts of the Commission were ao adjusted 
that the rate of 224 wae made effective from the inception of the Cystem 
te October 31, i921, ani tha cost of power to the municioslities was 
sorrespondingiy reéuced, 

mary of the Reserve Account, with o baiance of $25,471.39, 

es constituted at Geteber 31, 1991, upon the 4 basis, is as follews: 


Particulars Ssoerual at 4¢ Together 


Fiseal Year ending 
Gctober 31< 


i916 " 4.956.793 167.37 5.124.310 
1919 5,078.29 572.44 8, 450.73 


520 o. 8 
1922 5,313.27 822.51 6,138.78 
fegether $94,641.25 €1,959.91 $26,794.16 
eee 


Deduc t< 
Geet of Renewals, Pepiacemente, ete.- 
Gest of Rewinding 450 X.9. Genera- 
ter and repairs therete end 7 
sundry charges & 1,169.12 
Pertion of Peserve applicable te 
@roeperty troneferred from System 20.60 


y 4,156.12 
interest apclicablie te abeve 
eharges 142,65 4,522.77 


Balance as at Gctober 51, 1921 $26,471.39 


the anmual rate of 3)¢ was determined by a reclassification of 
the properties made by the Znginecring Depertment of the Coamission and 
reflected in the book accounts as at Oeteber 31, 1920. ‘the life, 
residual Value, ete., were eetimated upen the various classes ef property 
ami equipment, ae set forth in Exhibit 14. ‘the actual rate errived at 
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wae 2.4942, as shown in the Exhibit, and the rate of 2.5% of the 
Capital Investment was therefore adopted as a matter of convenience. 
Iy arriving at the above sentioned rate, clericsl errors in the 
computation were made by the Sngineering Departwent, as we find that 
the ratio ef the reeuired annual provision 6n the teris of the 
properties as st Gctober 31, 1990, was 1.694% instead of 2.424%, a 
éifference of .75%. ‘these corrected figures are also stated in 
Bxhibit II. Ag @ result of this discrepancy, we underetansd the Cuomn- 
ission is mow considering the advisability of a further reduction in 
the annual renewal rate of ©.5 which wes used and a consequent adjust- 
ment of the entire Renewal Reserve Ancount. 

it may, in passing, be of interest te state that the sinking 
fund method adopted in making provision for renewale at the rate of 
OL¢, together with interest at 4{ per annum, is equivalent to a 
etraight line provision of approximately 4< for a peried of twenty-five 
years. ‘that is, while the annual provisions under the two methods 
differ in amount, sither method would accumulate the sum required at 


the end of a twenty-five year period. 


B FOR SISKI5G FUND « $750.60: 


The reserve for sinking fund of the Muekoka System ie pro- 
vided on the same basis ae for the Siegara and other Gystems, operated 
under trusteeship, by the Hydre-Slectric Power Comaission of Ontario. 
As is permitted under the Power Comaission act, the collection of the 
@inking fund for the two municipalities in this System, was deferred. 
Dering the fiscal year ending October Si, 1921, the Municipality of 
Gravenhurst had been operating for six years, therefore, there was 
included in the cost of power for the year ending Gctober 51, 1921, an 
amount of $750.60 for sinking fund, based on a rate of 1.8% on the 
capital expleyed, applicsble to that municipality. As Huntevilie had 


not been operating for eix years no provision for einking fund has been 
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made, but the amount of einking fund deferred, amounted te $6,069.84. 
he emount of sinking fund based on the rate of 1.8% is determined as 
fellows: 


suaens pod 


Gravenhurst November 1015 § 41,099.62 9 980.60 
unteville September 1916 176,547.33 3,069.84 


212, 246.95 3, BG 44 
Sundry Cystemers . | 
Wuskoka Yualis 264.01 * 5.12 


$212,830.96 $ 3,825.56 
———————————————— 


= ag cee ef this item kee been i until 
the year ending October 31,19f2 


\ 


the reserve for cuntingencies was established by the 
Comission for the purpose of providing fer special losses or expenses 
not arising at reguler intervals, and set wholly applicable to the 
perioé in which inourre< 


1. He contingency reserve of thie System is 
principsily provided, through a sharge of *4 eente per heree sewer, 
included in the coute of power supplied each year to municipalities 
and ethere. The interest, credited te the account, is ealeulsted at 
the rate of 49 per annum on the balance in the reserve secount at the 
beginning of each year. 

A summary of the reserve fros the time the secount was 
etarteé, to Gcteber 51, 1971, is given belew teents omitted): 
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Year ending October $1 
2917 1918 261g isf6 1952 vetel 


amounts included as part 
ef cost of power te 


Municipelities $252 G247 e296 3358 4502 $1,455 
Net profit for the year on 

power sold to sundry | 

customers 57 38 37 3 3 a 194 


Prefit on rental and sales : 
ef equioment, ete. = 120 7 = 9 136 


Interest - i2 29 44 61 146 
Total $417 $369 $413 G405 61,911 


Ascounts with sunicipalities are divided by the Gomaission, in 
the main, ae follows; 
Power Aecounte Receivable 
Bue by or to Municipalities in 
Fersiseen than, aa deterainnd 
by the Power Commission Act. 
Pewer Accounts Receivabie - 210, 755.31i- 
These accounts represent unpaid balances in respect of interim 
power bills rendered, which et October 31, 1991, smounted te #10, 736 =: a 
Aw at September 20, 1927, the date inquired ints ty us, all aceounts had 
been vaid. 
oe by or La Hupicis ew oa respect 


Ae at the elose of each fiscal year the interim power bilis 
rendered monthly are adjuctec to meet the eperating cost of the System, 
determined as provided for in Section Ge and 25 of the Power Commiesion 
Act. A® a result of such adjustments Gravenhurst stoed chargeé with an 
smount ef 96,272.07, and Huntevilie stood eredited with 51,296.35. ‘the 
period ef time over which these neovants extend, is sheen in the 
following sumemary: 
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rea) Cite 
i” 
Ans 


Huntaevitlie 


Year 


1917 $2, 569.40 
1918 "102. 718| 2,867.99 
i919 21.17.50 962.78 
1920 


1922 


Deduct = Credit,due te 
reduction in renewal 
rate 


$6,582.68 — 
$2, 877.60 


- tae $1,587.25 
81, 587.25 


Ceilweten 


Pelance 
{Debit-creadit) | $6,272.07 


it may be observed fron the above analysis that the nunicipsi- 


. ities made ne payments on account, and that in the case of Gravenhuret 
the balance has been increasing each yaar since 1917, the first year of 
eperations, indicating that the interim power billie do not cover the 
actusl cost of power. 

Ae previously mentioned, consideration is now being given by 
the Comission, to a reduction, retroactive over a period of years, of 
the reserves made for renewals, in respect of this System. Should such 
en adjustment be given effect to as formerly the account due by or to 
each municipality will receive credit for ite proportionate amount there- 
of. 

Yours _— ere. 
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HYDRO-RLECTRIC POWER COMMISSION OF ONTARIO 
MUSKOKA SYSTEM - OPERATING ACCOUERT 


Year ending October 31, 


lh 
| | 
| Particulars 1918 1919 1920 
Fe i > 2a aie 
| REVENUE: 
From Kunicipalities $23,738.70 §27,064.34 | $27,184.10 
From Sundry Customers 59. 59.00 54.15 


Total Revenue $25,798.20 $27,125.54 $27,238.25 $27,172.94 
COST OF OPERATING, including portion of Administrative 
Expense: 
Power Development and Transformer Stations- | 
Operating - 
Labor $5,347.25 § 4,099.35 | $ 4,527.35 | § 4,698.32 
Materials and Miscellaneous Expense 965.10 1,065.56 846.50 823.42 
Maintenance i, 750.40, 2, 756.41 1,640.85 2,149.98 
Transmission Lines - 
Maintenance 409.60 304.87 55.19 602,07 
Overhead Expenses - | 
Head Office Salaries 668.82 1,053.16 893.01 160.10 
Head Office Expenses 270.93 | . 328.76 433.58 
Municipal Administration | 454.05. 520, 26 308.98 509.55 
Miscellaneous 776.09 728.48 1,174.72 


Total Expenses 
Balance before deducting Fixed Charges 


DEDUC T= Fixed Charges: | 
Interest on Capital Investuent + $ 9,930.95, § 8,802.57 


$15,155.96 _ 


Provision for Renewals 6,939.58 7,109.75 i‘ 27 
Provision for Sinking Fund - - 60 
Prevision for Contingencies 247.25 296.47 301,60 


Total Fixed Charges 


Net Profit (representing profit on sale of 
power to sundry customers) | 38.20 | 


$15,117.76 | $16,208, 79 


Appropriation of the Net Profit on power sold to 
sundry customers at Muskoka Falls, credited to 
Reserve for Contingencies 38, 20 


Balance Wil 
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HYDRO - ELECTRIC 


RUSEOKA SYSTEM 
STATSHEET SHOWLWG BASIS OF ANNUAL RATE YOR THE RSSERVE VOR RENEWALS 


eer 5 


POWER CORMISSION OF  O=TARIO 


4 Reserve to be provided 
Capital Investuent Annual Provis 
[eee (October 31, 1920) Estimated Residual wal Provision (as used) (ss patie iy 
Estimated _ Values (Sinking ¥, Basis (Sinking Fund Basis 
Particulars Total Cost Life % of Amount Total Amount # te 
(in years)| Investment Anount Investmen nvestment 
IWZS: 
Right-of-Yay $ 2,659.00 | = 100 $ 2,659.00 - - $ - - 
Cable 10,575.00 15 60 | 6,345.00 4, 230.00 38.13 - ~ 
Pole Line 41,079.00 16 | & 2,054.00 | 39, 025.0 2, 261.50 - =. 
Together $ 54,315,00 - [ - $11,058.00 § 43, 255.0 2,299.43 4.233 3.320 
STATIONS: 
Site § e | bee 100 2 ad - 
Buildings 1,578.60 | 60 20 316.00 - 
Byectrical Equipment $,183.00 26 20 1,657.00 - 
Mechanical Equipment 24,00 28 5 | 00) = 
Toge ther § 9, 785.00 | ° - $ 1,954.00 $ 1.666 
POWER DEVELOPUEET: 
Old Plant- 
usbeddionseus Concrete $ 4, aay.00 109 %. 3 Ss aa $ 4,527.00 - 
r a . - - 
Miscellaneous Steel 241.00 30 5 12.00 C - 
Penstocks 8,521.00 50 38 682.00 : - 
Main Dam 8, 050,00 ico - - 0 = 
Turbine 4,654.00 25 5 203.00 ; - 
Generator 7, 168.00 25 20 | 1,554.00 0 - 
qotal Old Prant _# 35,230.00 - - "9 2,454.00, $ 30,776.00 § S61.54| 1.609 | & 932 
Hew Plant- 
Hydraulic Extension- 
Land Cyjearing and Excavation $ 17,024.00 - 206 | $ 17,024.60 = - - 
Structural Steel i, 761.00 50 7 | 123.00 1,655.00 - - 
Racks, Gates and Valves 230.00 26 5 } 12.00 218.00 - - 
Concrete 11, 569.00 100 - - 11, 569.60 - - 
tnt Pipe 14 ieee | 5 Mie Sasso : 
Wood Pipe ne . : 00 = = 
Steel Pipe and Penstocks "672.00 50 8 54.00 * 618.00 z = 
Turbines and Governors 9,444.00 25 5 472.00 8,972.00 - - 
Miscellaneous Hardware 2,942.00 30 5 147.00 2, 795.00 - - 
Sexy en soisiea i : 
sonry 2 trickwo 00 | 3 ls : - - 
Total New Plant - Hydraulic $ 53,485.00 | ” . $ 16,742.00 | § 34,741.00 1.719 1.106 
Blectrical Extension- 
Building $ 1,472.00 60 20 $ 1,494.00, 8 5,978.00 - 
Blectrical Equipment 35,080.00 25 20 7,016.00 28,064.00 - 
35 ee es ne a a — 4 = eee aanae - 
Frame Structures . : 200 5.C * 
Total New Plant- Slectrical $ 435,940.00 - - $8,711.00, § 35,229.00) $ 1,113.65 2.534 ; 132.23 1.666 
Totals | $194, 751.00 - - $ 42,919.00) $151,832.00, $ 5,142.57 2.640 3,593.86 1.845 
Add - Intengibles * 17,366.00 - | 100 17, 366.00 - - - - - 
Balance per books at October 31, = ——t . 
1920 $212,117.00 - - | $ 60,265.00 | $151,832.00) % 5,142.57 2.424 $ 5,595.88 1.694 


*Represents excess of purchase price over estimated physical values 
as determined by the Engineers of the Commiseion on certain 


acquired properties. 
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sehibit IV 


The Cosnis Rek¢es with the Corporation te reserve and 
asliver at the pacliaet paurinLs date, eignt i ed hors far 
(S00 B.F.) or mere of electrical power te the Corporation, ond at 
the expiration of a reasonable notice in writing, which may be given 
oy the Corporation from time te tine Guring the continuance of this 
soreement» to reserve and deliver te the corperation, additional 

eieetric sewer when ealled ier. 


in Goneideration of the fere 
BEPees With the Commiesion:-= 


going covenants, the Corporation 


26 pay ammuelly, interest at % to 445 per ant 
pon the Corporation's proportionate part (based on the quan- 
tity of Glectricel energy er power taken) of all moneys expend 
6a by the Commission on capital aecount fer the aequird: ing of 
properties and Pigubs, Bie gequiring and rer 
ating plants, » tranesicrmer stations, trans ieeien lines, ‘isn 
tributing stations and other works neceseary wor the rama eg of 
saiGg electrics oe oF energy te the Corporation under the 
terms of this contract. 


Aiee 16 pay om anmmual einking a ineteimea:t of 
euch amount as to form at he end ef 16 yeszs, with ecerued in-« 
terest, « sinking fund ring wia te vepay ths Coryoration*s 
proportionate pert, based ag aforesaid, of all moneys advanced 
oy the Province of Ontarie far ‘the aequiring of tise properties 
end Fights, the acquiring and construction of generating plants, 
trenmsiormer stations, trangeiesion Lines, dintrinutine # Stations, 
and other work necessary for the delivery of ~~ eekeised energy 
oe power, delivered $0 the Corporation under +; 28 of this 
contract. Also te poy the Corperationts sieuenaiennanten pert. 
based o& aforesaid, on the cost of lost power, and the cost of 
opersting, meintoining, repairing, renewing, and insuring said 
feueveting plonte, transformer stations, tranomission iines, 
@istributing stations and other necessary works. 


the amounts payoble umier thie hig he we shall be paid 
in twelve monthly paymenta, and bilis shell be rendered by the 
Commission on or before the 5th day and orn — the y the Corporation 
en oF befere the 15th dey of exch month. ALL 4 arrears 
shell tear interest eat the legal rate. 


fo teke electric power exclusively fran the Commias« 
aon duting the continuance of thie agreement. 
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bins of the power ordered from tine 

+e time by tae Gorporetion und held x yeserve for it ag herein 
ee ae it takes the pame or aot. “hen the grestest 
amount ef power taken for any twenty consecutive minutes during 

onth shell exceed during the twenty consecutive minutes 

‘Tourths the mucunt ordered by the Corporation and held 

erve, =n = pay for thie ecreater amcunt 
entire mouth. 


taken fer waid vente ¢ Gs ot ive BF ng falls water 4 308 ty 
oe oie Shall pay for 90% of said power divided by the power 
faster. 


Thie agreement shell remain in force sixteen youys from 
tae date of the ftiret deiivery of power under thie contr: 


The ene Snell st least « ably od just ond ap« 
portion the smount ¢ amounts payable by ine unteheed Corporntion 
or Corpercticns for ‘euch power amé puch interest, sinking fund, 
cont ef lest power, and cost of generating, Speratings sisiainios, 
fing, renewing, end ingusving said wor: 


if at any time any ether Bunic ipai Corperation or pur- 
suant te said Aet, any railway or distributing Compa: fy OF any 
ether Cofporation or person, applies to the Commission for a 
supply of power, the Commiesion ehall «ao y tne OE 
involved Corporation or Corperations in writing of @ tine and 
ges te hear all representations thet may be made Hie 
and eonditions for such supply. 


im Getermining the quantity of power eupplied to a 
Sunigioel Gorperstion the A nats Supplied by tie Commission 
Le: © limite ef the Corpersiion to amy applicant ether then 
a Muniedpel Corporation shell be computed ae a part of the quan- 
be ie lasule fer to ge gga A Rage casey mpplied. 
@ for poymen or any portion o power Bo supp 
© Stell be supplied by the Hunicipal Corvorntion i a 
ne im or distributing company without the written consent rd 
the Commission. YFower shail not be seid for less than the cest 
ee Shell be no diserimination os regarde price and quan- 
Fs 


zt is — — the Comulesion is to be a Trustee 
of all property seld by the Commission under this agreement ; 
the Corporation or Corporations supplied by the Cawefesion, but 
the Commission ehell be entitled to a lien upen seid property for 
ali monies expended by the Commission under this acreasent and 
not repaid. Ai the expiration of thie agreement, the Commission 
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